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The new Cambodia

Move over Bangkok, Phnom Penhis onits way to becoming the property
darling of Asia, says Andre Cooray
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e greming economy fuelled by thrksing tourist,
garmeal and Agrsouliensd (ndestiles, 15 & clear
sign thal Cambodia i4 comimg info B4 owm.
Al gyt & ourreatly aa Phiam Peikh, mhere
mjuodng infrasiruciure, new Bigh-rse condos
il |he Penteillcatiaen af the obd-colonial Frenth
Cpaaied, B reSanietling the capital firom ik calasirophic pasl

Pelantlal |rvestors shauld alss nole 1hal an amerging
Cambodian middic dass & incressing demand for propesy In
Ihe capital, And al the samsss [ime, the sow tlable goyernmenl
of 1his tranquil, termple-loving kingdom i making it easier and
sifer [ar foroigaers to inveil

Claire Brown, the managieg direclon of Clabe Brown Beally,
Etves Lheee oy re&sans A% bo why savw 1380 opeariune ime ta be
shapping for imsetiment paoperty in Cembodia Firtly, thare iy
A SErong damasd an & lSosl and cagal el o pucBasers and
resters aliie, The growing middle clats formi a2 healthy peetion
of the markel, and thaie are mode Than 52,000 sapabialog
rediding in Phaom Peah slane. Secomfly, meperty priced are
wlil plimg wleadily (alhaough nol sl e Lame e ot Bo e Dhe
Mirgncisl grisis hitl, And 18irdly, the edanomy is grewing year
o el with & racoeded 7 peicest growth Lint yenn, snd ower g
peero nd Erowit® in eadh ol 1Be paevious Ehroe years.,

=wWith low laxatipn, o percem of the population under 2a
ared |ow costs of setling wp offices, factores e, many
mallinabsanals are buding themselves in Cambiodia, Feseign
direc] imvestmen! wel up oo percend im ool compared 10
seal, b0 viesting in Cambadlan real £31ate b one smal ey 1o
Fairidss the counliy™ growth, ™ explaias Brows.

Cmain thal mvpsSiors ame on e a4 goosd lh-lﬂg- Brows alsd
pphatiies 1hat propery prices will sever be to low agaln
"M oo comiider The way Banghkok, Keala Lempur and Bkanila
Farwe developed over & relatively $Rpif Limeframe {withis five
b w0 years) you hewe a clee &5 o 1he poteniial el PResom
Penh,”™ $5e Sy

Marbop] wealy Pers pappil The walue ol pigporty in Prnom Pensh's
Fremth Quarlerlo doabslo (88 the leasl)] sithdn feo LeiRaeo year,
araf wehlle rental returns are healthy, landiseds ame unldioply
be hawe b desl with yold padlads as there B ne isoriage ol
podential lenanis,
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Priges Par A wellrenpvabed eld-colonial peaperty, pogi ke
with capalrises and weallly lotalh allke, wlam & USSR
(HESTEn) por square ool Bental reiwss In the Fresch Qearle
for thete [yt af hemed typlcally wlarl &l § peroend, & e
staney, LiiZ-squane-fool lownhouse (backimg onla ihe Bayal
Palace) wilh sEgined architectional featunes sech o6 a4 weough
bad SLadiabE, 1B cofrelifly &h 1B maikel fai USSan, 06 The
prapety comes with 4 twe-year guarasten of 9 pesoent yields,

in Cambad|a, ferelgneds can buy property on a ienewable bach
for o maakmuss ol 9 years al & lme, “In all gar ganiraciy we
et & clawte to Slale that if There i 2 law change (and this i
pEnding) aur ksonslaen mmiy parcRuss thae lreebal d soon regquosl
for US5™ reveals Boowen. She contends tha! for vesimenls
whilel S Syoe oo, & beasrhold sgreemenl v smpre than emple,
Thsl saad, Moredgn ifvesiors can ablaln & hieehold by opesiag a
Cembinduan company

Erown, whote molto 4 “due ddigonoe®™, advised inveitert to
wvnkl baigo, Soutsbedrooes prapertios bedawe they aie less in
demand and are uteslly i8usted in the Subusbs sway frem the
capial will B rivertide views, bouliguet sad calée - making
iharm hisdar o sellom or feml.

Leaking Byond Freom Penh, Brown has allo partneded with
Beocom Gioup, an Amshallan cempany (hat [ developing &
hanairy eca-esart of the coasl al Sihampulwilie, Called Song
Caa - Ehmer bor “"The Semethearts™ = i diradd et two lands,
Kok (hstw and Koh Bang which s comnocled by a feotbeidige,

T e v willan af |he retor come s al OS5t por aaie
foal and rietumns al &0 &St 10 peicont afe puaranbeed har Lhe
firl theeo years, The 2.o7u-aguaro-lesd vitles ane ol agalnw
prabecied reels and viegin raslopest, “These SEga-luning
deuignes villey s1ant ai US5350.000 - & bergain tampaned o
Mie-fordie propeties In siher private Islend resars.” s
Beown. For esampde, i@ would <o81 abosl WS5i.3 millen lod
i slmilsr vilie sm Asmsn Paeli bn Palawan, Phllippines or US53
mllicen in Yiad Hal, Thailand

Song 5aa is scheduled 1o open af the end of aext year, and is
wompiasable ta the lunpy pilveie-delesid iesesis bourd o Che
Baldives. Theve ame just 20 over-water ard rainforest willes
e bisgalowsy to #ndure an intbmate gued eaperiende, and
tucililies inclode a five-star reslasrant, weid-facing infinigy-edge
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swimmang poal, tpa and yopa and meditalicn cenlne, Guests
can explore the reto s own reels, mander (b virgin reinforest
or |ke on the pure white sands of one of Song Saa's beaches.
With more than o detened islinds chose by, opperiunities los
offshone advweniure alio abound.

“We wore odiginally planning om doing & much larger
developmenl, thowgh thankiully we hadn'l commilted o
carlrsciion whesn Lebman Brodhers crashed in Seplembes
Lt year,” Sby® Bory Henler, (he CED ol Brocon Group, who
bt & peroven Dnch recond wilh bor ehgs bvestons baving slready
developed ever 25 French Colondsl preperies [n Phipm
Penh, “We leck wemp lme to ol things wille dewn asd (hen
completoly changed o strategy 1o ensuse the developmeat
wosld work in (be current ocsnemic enylreament., I Bkl way,
wi were very lofunabe with the timing a4 the o B new
Eelreg linallh or what comtismen will want in (e coming ypean,
rathes tham what they could afford dering the bull mariet™

& number of people lrom ibpeg Kpag (o a iew hous flighi
frem Cambodial, have spproacbed Hunber willh the istentien
el Imvesting bn Sosg Saa. Hie nobes thal onoe the Slhansukyils
airport fully opens this month, Cambodia's southem coash vl
B il aooesSibshe 1o dowrists dor the Frsl dme = enbecking s
full commeersial potential Himter companss the oppotunily o
leviest in Cambodia®s isbamds gl mow 1o buying progey in
Phiskel 30 pears &0 - & imagine how mudh a prime property
vould be worth bn the future.

® wousld Leem, then; lhat Cambodia i$ on the owp of radical
chamge, and irnaebors ase goiisg resdy (O Casdh in = Trasesac tion
volume did Suller mildly with nfermational imeestors slting on
the fence lor moud of the fowsth quator in 2008 and the e
quarsier ol 2oeg bul prices held steady and ane now coninuing
b0 Imereate,” Bicwn Sayt. =inbemal o inbematanal aslor
i back up bo pre-orash |l evels, plus the intenest In Cam bgsia frem
ther KEoeoand and malnleesd Chineso had iemasined high =
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